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PAY-ROLL TAX REBATE BILL 2010 

Third Reading 

MR T.R. BUSWELL (Vasse — Treasurer) [2.54 pm]: I move — 

That the bill be now read a third time. 

MR B.S. WYATT (Victoria Park) [2.54 pm]: The opposition supports the passage of the Pay-roll Tax Rebate 
Bill 2010 to implement the government’s $100 million payroll tax rebate. The one point I want to make, which 
was made very effectively by the member for Cannington last night, is that the Treasurer is proud of his 
$100 million tax rebate for Western Australian small businesses; however, he is not as keen to discuss the 
$511 million tax increase on Western Australian small businesses. It is not the intent of the opposition to get in 
the way of tax cuts to the small business sector of Western Australia. I again refer to the emails that I uncovered 
by way of the freedom of information process in which Treasury highlighted the fact that if the government is 
going to provide a stimulus, whether by way of a tax or by way of spending through a capital works program or 
an asset investment program, that spending needs to take place and hit the ground during the downturn. The 
payroll tax rebate payments will take place in September this year, which is well after the direct impact of the 
global financial crisis. It is questionable what impact it has had, given the Treasurer’s rhetoric about the number 
of jobs that the rebate will protect. The questions put to the Treasurer last night were not answered satisfactorily. 
I dare say that that highlights the questions asked by the opposition. However, the opposition supports the 
passage of the bill.  

MR M. McGOWAN (Rockingham) [2.56 pm]: We support the Pay-roll Tax Rebate Bill 2010. The opposition 
has been very cooperative to ensure that this bill and other bills that the government introduced this week receive 
a speedy passage through Parliament. There was some debate yesterday about those laws. The opposition and the 
government are in considerable disagreement over the provisions in the Revenue Laws Amendment Bill. We 
will oppose those laws absolutely, because they are the vehicle by which a massive tax increase will be imposed 
on the public of Western Australia. The provisions in that bill represent $350 million of the government’s tax 
increases. The other $165 million is contained in other laws that Parliament has already passed. We will oppose 
those revenue laws. I am pleased to debate this bill. I make the point that this legislation will quickly go through 
Parliament. The opposition is keen to ensure the bill goes through in quick time. As I understand it, I will be 
debating the Cannabis Law Reform Bill in a moment. The point I will make is about process. The opposition is 
cooperative and helpful. However, it must be informed when legislation is coming on and at what point in time it 
is being debated. We should not be told only a minute or so before that a bill that is number 10 on the notice 
paper is due to come on for debate. When new members of Parliament are first briefed about the procedures of 
Parliament, they are advised to look at the notice paper and the orders of the day to see the order of business for 
the day. That is the way Parliament is meant to work. If there is a change to that—I merely make a mild 
supplication to the Leader of the House—the government must give the opposition advance notice so that 
members can be prepared. Significant changes have been made to the way the Approvals and Related Reforms 
(No. 4) (Planning) Bill will operate. Those changes will affect planning all over the state. To be frank, those 
changes are complex and difficult to understand. Members of Parliament who must debate such laws and provide 
a position on them need to be given more than five minutes’ notice that such bills are due to be debated. That is 
what should happen. We will deal with the cannabis bill in a moment. That is fine. It has been on the notice 
paper for a long time. To be frank, it is an easy bill to debate. However, the approvals laws are difficult and 
complex. The planning approvals bill is number 10 on the notice paper. I will give the government a tip. As the 
opposition lead speaker on that bill, I will not be here tomorrow because I will be visiting Kalgoorlie and 
Boulder to meet the people involved in cleaning up those towns after the earthquake. If the government wants to 
debate the planning approvals laws while the opposition lead speaker is away, it can do so.  

Mr R.F. Johnson: We will not do that. 

Mr M. McGOWAN: The Leader of the House has a range of other pieces of legislation that he can bring on. 

Mr R.F. Johnson: I have said that we will not do that.  

Mr M. McGOWAN: That is good. I am glad the Leader of the House has given that assurance. But it is 
important. It would be helpful if the Leader of the House did not tell us at the commencement of Parliament for 
the day that the order of priority that is listed on the notice paper is about to be changed, and then tell us later in 
the day that the order is to be changed once again to enable the house to debate significant planning laws for 
Western Australia. That is the mild supplication that I make to the Leader of the House. If the Leader of the 
House has been so twisted by politics that he cannot see reason, that is his problem. But that is a reasonable 
request to make to the Leader of the House. 
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MR W.J. JOHNSTON (Cannington) [3.01 pm]: I join with my colleagues in saying that the Labor Party 
supports the Pay-roll Tax Rebate Bill 2010. We are pleased that the government is delivering on one very small 
aspect of its election commitments. The government did commit to make $250 million of tax cuts. That was 
included in the midyear review in December 2008, but it was then reversed in the 2009 budget. The rebates that 
will be provided through this bill represent about $85 million, in round figures, of that $250 million 
commitment. The commitment made by the government has, of course, been completely breached, because the 
government is actually increasing taxes by more than five times the amount by which it is reducing taxes. I will 
not go over that in extensive detail. But I do want to make it fully understood that the Labor Party will support 
this rebate to employers, even though it is still a breach of the election commitment that was made by the Liberal 
Party. 

I want to draw the attention of the house to the way in which these payments will be made. Employers will still 
be required to make their payroll tax payments for this financial year. They will then be given a rebate next 
financial year in the form of a cheque from the Commissioner of State Revenue. I was very keen to make sure 
that the Commissioner of State Revenue, and not the Treasurer, would be sending out the cheques, because I do 
not want the government to use this bill as a political opportunity to crow about this minor amount of money.  

As I said in the debate yesterday, no business will send back a cheque that it has received. If I was running a 
small business and the Commissioner of State Revenue sent me a cheque for $3 000, I would be very happy to 
bank that cheque. But let us not get carried away and think that the government is providing some significant tax 
relief and in this way is meeting its election commitment. This is a modest rebate. Just like Building the 
Education Revolution—which is opposed by the member for Southern River—and the other initiatives of the 
federal government, this is a minor decision that will provide some assistance to small business during the global 
financial crisis. Given that Western Australia is the richest state in the nation, it is not inappropriate for this 
government, with its rivers of gold, to provide this form of assistance. If a medium-sized business is given the 
full $46 000 rebate, it will probably be celebrating quite nicely. But as the Treasurer has pointed out, a business 
with a $3.15 million payroll, which is pretty much close to the cap, will receive a cheque for only $1 460. 
Clearly for a business at that higher end of the rebate scale, a cheque for $1 460 may only be enough to pay for 
the wages of one person for one week.  

So this is a minor tax measure. It does not fulfil the commitment that was made by the Liberal Party to the 
people of this state. It is only one-fifth of the tax increases that the Treasurer has decided to impose upon 
businesses in this state. It is also only a small fraction of the tax increases that the Treasurer is delivering to the 
people of this state—not to mention the charges on ordinary families that the Treasurer is also delivering. 
Nonetheless, this bill will enjoy the support of the Labor Party. I am sure that the individual businesses, when 
they receive their cheque, will welcome that. 

MR T.R. BUSWELL (Vasse — Treasurer) [3.03 pm] — in reply: I thank members of the opposition for their 
begrudging support of this initiative, which will be welcomed by small businesses the length and breadth of 
Western Australia. I look forward to sharing the opposition’s support with a number of businesses when they 
receive their cheques for up to $45 000, because despite the fact that the member for Cannington thinks it is a 
minuscule amount, I think it will be welcomed by those businesses. I commend the bill to the house. 

Question put and passed. 

Bill read a third time and transmitted to the Council. 
 


